CINTAC

Civil Nuclear Trade Advisory Committee

March 15, 2018

The Honorable Wilbur L. Ross
Secretary

U.S. Department of Commerce
1401 Constitution Ave., NW
Washington, DC 20230

Dear Mr. Secretary:

The Civil Nuclear Trade Advisory Committee (CINTAC) thanks you for meeting with us at our March
15 meeting. We greatly appreciate your time, comments, and obvious commitment to supporting the
U.S. civil nuclear industry and exports of U.S. goods and services.

We would like to re-emphasize to you the serious impact to this industry imposed by the U.S.
Government (USG) decision to not approve new nuclear export requests for China until the completion
of an inter-agency policy assessment of those exports. U.S. companies are losing business and jobs as a
direct result of inaction on those export requests. The United States also is losing the ability to
influence activities related to the China nuclear market. We request your support in resolving the
policy assessment as quickly as possible to allow the exports to restart.

As shown in the U.S. Department of Commerce’s 2017 Civil Nuclear Energy Top Markets Reports,
China is the fastest growing civil nuclear market in the world and represents one of the largest markets
for U.S. nuclear exports. But, the U.S. Department of Energy and U.S. Nuclear Regulatory
Commission are not approving new export licenses or authorizations for China because of the ongoing
policy assessment.

The reality is that China has or can obtain from non-U.S. sources all the necessary technology to build,
operate, and maintain a civil nuclear reactor fleet, and to export those Chinese nuclear technologies to
other countries. As China witnesses USG policy change and the uncertainty in export approvals, it
undoubtedly will attempt to replace U.S. companies with other suppliers. Once displaced, it will be
nearly impossible for U.S. companies to get back into this market. Given our diminishing domestic
civil nuclear industry, exports are vital to U.S. companies’ survival.

Nuclear industry groups are evaluating the economic impacts of the stalled China export process and
we expect they will present those results to the inter-agency team. The Chinese nuclear export market
is in the billions of dollars. Additionally, CINTAC will be considering and sharing with the Secretary
protections for U.S. technology exported overseas.

The U.S. statutory and regulatory process already provides a robust review of the inimicality of each
nuclear export and should continue to be relied upon to evaluate the national security and non-
proliferation aspects of each individual export. Indeed, many pending export requests for China likely
present no actual nuclear safety or proliferation concerns and should be reviewed now under the current



framework. We request your assistance with the restart of those reviews. We also request your
assistance with expediting the conclusion of the ongoing policy assessment. Only then can the full
potential of the China export market be realized.

We thank you for your support of CINTAC, and we look forward to working with you and your team
on this subject and other issues of mutual concern.

Sincerely and on behalf of the members of the CINTAC,

Flirse
AL 2004 /Y

Gary Wolski, Chairman Chris Colbert, Vice Chairman

Cc:  U.S. Secretary of State
U.S. Secretary of Energy
National Security Advisor
Chairman, U.S. Nuclear Regulatory Commission
Director, National Economic Council
Chairman, Export-Import Bank of the United States
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